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Gilmore: Anatomy of a Crisis

powered the tremendous growth of
Western (and Japancse) industry in the
last 20 years—agriculturc, stecl, and
auto.wobjics—arc maturc, if not stag-
nant. They may continue to prosper,
hut they will not provide the impelus
for continued economic development.
In their place, the author sees four new
mushrooming spheres: the information
industry, with the computer as its core;
the occans; materials; and megalopolis,
or the technologics of providing services
for metropolitan areas. The shift fromn
an international to a truly world
economy is the suliject of this hook’s
second part. The awareness of most of
the peoples of the world of the “good
things of life” has led to the estahlish-
ment of onc common set of economie
values and preferences, regardless of
cconomic condition or political status.
The author devotes considerable discus-
sion to the impact that this change in
standard of values is having, and will
have, on existing economie instilulions
and policics. The growth of “institu-
tions” {government, husiness, social,
and church), their eurrent and future
influence on socicty, and reeent dis-
enchantment and revoll against them
are the coneern of part Threc of this
trcatise. The fourth, and-by the
author’s  account—most  important,
change is the growth of knowledge and
the ascendancy of knowledge as the
central “factor of produetion” in
Ameriea’s advaneed, developing
economy. The knowledge industrics,
which now account for one-third of the
1.S. gross national product, will within
10 years account for one-half of a mueh
larger GNP. The changing cducational
standards that have been a part of this
knowledge explosion are explained and
criticized in detail by Professor Drucker.

This is a highly informative and
intercsting book, with the author draw-
ing some strong and controversial con-
clusions. Most of these conclusions are
hacked hy persuasive argument, il not
hy fact, and in this respect the reader
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will be forced to do some serious
thinking albout what he has read. The
hook is highly recommended to anyonc
who is interested in how the changes of
today may affect life tomorrow.

D.J. KERSHAW
Commander, U.S. Navy

I'all, Bernard B. Anatomy of a Crisis.
Garden  City, N.Y.: Doubleday,
1969. 283p.

The full title of the book hy Mr. Fall
is Anatomy of a Crisis; the Laotian
Crisis of 1960-61. In the process of
dissecling the Laotian erisis, the author
has left a very bloody cadaver that this
reader found a bit unsightly. Somec
porlions of the cadaver arc casily recog-
nizable, having only a few clean
wounds; such areas, unfortunately, are
few. Most of the remains are eruelly
crossed with a mass of ugly gashes made
with tools of all degrees of sharpness
and size and made for unfathomalble
rensons. T'he author begins his autopsy
in the I'reneh colonial period and traces
the political misfortunes of Laos
through the second Geneva Accord of
1001, As he wiclds his scalpel, knife,
and axe, he seems anything hut consis-
tent to the reviewer. In their dealings
with the French and the North Vietna-
mese and at the eonfercnee tahles of
Geneva in 1954, Mr. Yall invests the
l.aotians with acumen and diplomatic
gkills, hut from that point on all Laotian
diplomats appear as graft-ridden power
grabbers, with only the narrowest of
viewpoints. The Laotian fighting man,
according to the author, fought hravely
and with valor against the Japancse of
World War II and against the North
Victnamese in the 1950°s. After this
time, without “good leadership™ (pre-
sumahly Freneh leadership) he has never
again attained the same levels of bravery
or dedication. The most casily identi-
fiable portion of the cadaver is the
theme of Ameriean failure in Laos. Here
his strokes are deep and elear. To say
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that he is not enamorcd of Mr. John
Foster Dulles is the kindest possible
assessment of his trcatment of President
Eisenhower’s Sccretary of State. The
author strives to make it clear that he
fecls the U.S. Laotian policy in the
1954-1901 years, besides wasting mil-
lions, redounded to the detriment of
Laos.

Why the autopsy? The revicwer has
the nagging feeling that the hody of
Laos was laid harc to the knife not to
find the cause of death, but rather to
prove what Mr. Fall has said hefore, that
the United States should not be prae-
ticing medicine in the Far Easl. If Mr.
Fall did not makc his message clear
enough, Mr. Roger M. Smith, in his
Epilogue, states it thus: “The United
States today finds that it is unable to
reverse the lragic situation whieh it
helped to create.” Mr. Smith eloses the
last chapter of the book with, “In
countrice in which the United States is
doggedly persevering in its attempts to
crush Communism, it is doing worse
than postponing the satisfactory resolu-
tion of these problems.”

F.C. GILMORE
Captain, U.S. Navy

Friedman, Milton and Heller, Walter W.
Monetary vs. Fiscal Policy. New
York: Norton, 1969, 95p.

Monetary vs. Fiscal Policy is the
result of the seventh annual Arthur K.
Salomeon leeture at the Graduate School
of DBusiness Administration of New
York University. Lssentially the “Tee-
lure” was a debate pitting the leading
exponent of the “new economies,”
Walter Heller, against the reeognized
leader of the “monetary school,” Milton
Friedman,

Ieller contends that the “‘new
economies” has always taken monetary
problems into aeeount, and the real
issue “is not whether money matters—
we all grant that—-but whether only
money matters. . ..” His analysis leads
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him to the conclusion “that we = mld
not take refuge in rigid fiseal r ke
the lockstop tax euts espor by
Barry Goldwater and Milton I'rf | .aun”
or moke the money supply tue sole
guide to Federal Reserve policy. The
American cconomy should also take
into account intcrcst rates and eredit
availability and rely on discretionary
policy rather than a rigid formula of a
fixed inerease in the moncy supply of
“3, 4, or 5 percent a year.,” He is
apparently more willing to suffer some
inflation than are the representatives of
the money sehool in return for more
employment, Heller points out the weak
points of the monetary school of eeono-
mists, showing that they are not preeise
in their definition of money; they focus
on the moncy stoek exelusively, over-
looking ather important financial vari-
ables; they do not eoncern themselves
enough with veloeity of money; they do
not show when money matters, for
great variation is observable in the lags
of monetary change and resultant altera-
tions in employment and production;
they do not explain the apparent exis-
tence of ‘“‘permanent ineome™; they
assume a fraetionless economy; and,
finally, they would jeopardize the U1.S.
international position hy a rigid rule
eoncerning the money supply. Friedman
answers Heller in part by saying that he
has been misinterpreted and in part hy
saying that the evidence supports his
position. He also points out that the
“new economies” during Heller’s time
gave only lipservice to money policy,
judging by the reports. T'o Friedman, no
fiacal policy is free of monetary poliey,
and there is no evidence one can accept
that the expansion following the tax cut
of 1964 was all due to fiscal poliey. [Te
points to the f[ailure of the surtax to
ehange the dircction of the eeonomy in
1968, along with other speeific in-
slances of the apparent [ailure of [iscal
measures,

This timely book is noteworthy in
that it points up the issues now
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